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Note: The figure above shows annual consensus forecasts at forecast horizons, 24, 12, 6 and 3 months, along with realized inflation for each country 
in percentage points. All consensus forecasts sourced from Consensus Economics. All realized data are real-time sourced fro
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Note: The table shows the average standard deviation and Root Mean Squared Error (RMSE) calculations for realized and forecasted inflation 
for each country for the period 1990 to 2020 by forecast horizon.  
 

Standard Deviation Root Mean Squared Error (RMSE) 
 Realized  Forecasts Forecasts 

   h = 3 h = 6 h = 12 h = 24 h = 3 h = 6 h = 12 h = 24 

USA 1.10 1.19 1.14 1.00 0.63 0.21 0.27 0.62 1.05 

Japan 1.05 1.13 1.09 1.00 0.88 0.12 0.23 0.45 0.87 

Germany 0.93 1.00 0.97 0.81 0.59 0.08 0.17 0.48 0.87 

France 0.80 0.86 0.84 0.72 0.56 0.17 0.25 0.49 0.79 

UK 1.51 1.66 1.58 1.38 1.11 0.10 0.19 0.63 1.12 

Italy 1.69 1.76 1.73 1.69 1.36 0.18 0.22 0.61 0.89 

Canada 1.06 1.10 1.09 1.02 0.60 0.14 0.23 0.61 0.93 

Austria 0.81 0.90 0.84 0.64 0.53 0.25 0.36 0.64 0.84 

Belgium 0.80 0.92 0.81 0.66 0.49 0.21 0.40 0.89 1.01 

Denmark 0.76 0.80 0.80 0.74 0.62 0.21 0.35 0.77 0.95 

Finland 1.32 1.39 1.32 1.31 1.10 0.31 0.52 1.03 1.44 

Ireland 1.56 1.86 1.64 1.20 0.88 0.43 0.67 1.54 1.89 

Netherlands 0.84 0.91 0.88 0.71 0.51 0.22 0.31 0.55 0.84 

Norway 0.89 0.91 0.90 0.86 0.80 0.15 0.34 0.72 1.03 

Portugal 3.05 3.20 3.13 3.10 2.48 0.27 0.43 0.87 1.24 

Spain 1.80 1.93 1.86 1.69 1.32 0.17 0.26 0.75 1.12 

Sweden 2.13 2.31 2.25 1.86 1.26 0.28 0.47 1.16 1.64 

Switzerland 1.44 1.60 1.50 1.21 0.93 0.14 0.30 0.75 1.26 





Note: Figure (2) shows the estimated beta coefficient (dark blue points) from the Mincer-Zarnowitz Test at forecast horizons, 1, 3, 6, 
9, 12, and 24 months. Shaded bars represent the 95% confidence intervals. For each country n = 31 *p < 0.1, **p< 0.05, ***p< 0.01.p-
values computed using Newey-West standard errors with automatic lag selection. 
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Note: Figure (3) shows the estimated intercept (dark blue points) from the Bias Test at forecast horizons, 1, 3, 6, 9, 12, and 24 
months. Shaded bars represent the 95% confidence intervals. For each country n = 31 *p < 0.1, **p< 0.05, ***p< 0.01.p-values 
computed using Newey-West standard errors with automatic lag selection. 
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Note: The table shows the estimated beta coefficient (dark blue points) from the Coibion-Gorodnichenko Test at forecast horizons, 
1, 3, 6, 9, 12, and 24 months. Shaded bars represent the 95% confidence intervals. For each country n = 30 *p < 0.1, **p< 0.05, ***p< 
0.01.p-values computed using Newey-West standard errors with automatic lag selection. 
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Note: The table shows the estimated beta coefficient (dark blue points) from the Auto-correlation Test at forecast horizons, 1, 3, 6, 
9, 12, and 24 months. Shaded bars represent the 95% confidence intervals. For each country n = 31 at h = 1, h = 3 and h = 6, n = 30 
at h = 9 and h = 12, and n = 29 at h = 24. *p < 0.1, **p< 0.05, ***p< 0.01.p-values computed using Newey-West standard errors with 
automatic lag selection. 
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Note: The chart shows a time series of dynamic latent factors of inflation forecast errors for 18 OECD countries at forecast horizons of 3, 
6, 12 and 24 months. Light blue broken lines represent the 95% confidence interval. Forecast errors have been standardized to have mean 
zero and unit variance.  
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Note: The table shows the factor loadings at forecast horizons of 3, 6, 12, 
and 24 months. From the dynamic factor model specified in equations (6) 
through (8), these loadings determine the exact linear combination of the 
latent cross-country factor for each country over the specified forecast 
horizon.  

 h= 24 h = 12 h = 6 h = 3 

USA 1.87 1.72 1.58 0.38 
Japan 0.82 0.80 0.17 0.87 
Germany 1.74 1.85 0.99 0.76 
France 1.95 2.24 2.23 1.51 
UK 1.19 1.41 1.79 1.29 
Italy 1.74 1.76 1.53 0.09 
Canada 1.59 1.52 1.09 0.95 
Netherlands 1.56 1.54 1.13 0.90 
Norway 0.61 0.36 0.29 0.28 
Spain 1.97 2.13 1.60 0.96 
Sweden 1.43 1.10 1.67 1.21 
Switzerland 1.26 1.00 1.23 1.40 
Austria 1.79 1.87 1.21 1.30 
Belgium 1.92 2.04 1.38 1.31 
Denmark 1.27 1.49 0.35 0.09 
Finland 1.63 1.99 1.23 0.34 
Ireland 1.60 1.78 0.85 0.54 
Portugal 1.66 1.86 1.34 0.76 

 
















